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EXCON 

E.O. 11652:GDS 

TAGS:ETRD, ESTC, CH, US 

SUBJECT:STORAGE OF EXCON CONTROLLED MACHINE IN USLO 
REF: PEKING 2043 

1. EVERY DEMONSTRATION LICENSE ISSUED FOR PRC OBLIGATES 
U. S. EXPORTER TO STORE LICENSED GOODS IN "SECURE" STORAGE 
FACILITY PENDING LICENSE DETERMINATION FOR SALE OF GOOD(S). 
NO ALTERNATIVE LEFT FOR U.S. EXPORTERS BUT TO REEXPORT 
DEMONSTRATION EQUIPMENT TO TOKYO OR OTHER SIMILAR "SAFE 
HAVEN". 

2. USLO SHOULD NOTE THAT CODE OF FDERAL REGULATIONS, TITLE 
22, SECTION 71.5(ALSO 7FAMSECT 437) PROHIBITS EMBASSY FROM 
STORING PROPERTY OF U. S. COMPANIES OR CITIZENS EXCEPT IN 
PUBLIC EMERGENCY. SIMILARLY USLO CONTROLLED ACCESS TO A 
FACILITY FOR STORING U. S. COMPANY EQUIPMENT WOULD RAISE 
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3. RCA AWARE OF STORAGE PROBLEM AT TIME DEMONSTRATION 
LICENSE FILED AND VOLUNTEERED TO STORE EQUIPMENT IN HONG 
KONG AND TOKYO. KISSINGER 
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